
&r/os7/ot3

COR POFIATION oLD HTDGEBUHY RoAD, . cT. 06817UNION CARBIDE
LAW OEPARTMENT

October 23, 1984

Ms. Pamela Grubaugh-Littig
Reclamation Engineer
Utah Natural Resources DepartmenL
Division of Oil, Gas & Mining
4247 State Office Building
Salt Lake City, Urah 84114

Re: Mined Land Reclamation Contracts
for Umetco Minerals Corporation

Dear Ms. Grubaugh-Littig:

Enclosed is a proposed reclamati-on surety contract for the
Redd Block Four mine. As discussed, please let me know if the
form of this contract is acceptable to the Division. If so, I
will send you executed contracts and change of ownership forms
(which you will send me) for the five mining operations in Utah
to be transferred from Union Carbide Corporation to Umetco
Minerals Corporation.

Thank you for your assistance. I look forward to receiving
your comments.

Very truly yours,

CLD: j em

Enclosure

Carol L. Dudnick

REGEIVED
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Board of Ol1, Gas and Mlnlng
424L State Office Bulldlng
Salt Lake City, Utah 84114

Redd Block Four

MINED LANDS RECLAMATION CONTRACT

THIS CONTRACT, made and entered lnto this 

- 

day of

19_, by and among Umetco Mlnerals Corporation (herelnafter
trUmetcotr ) , a corporatlon duly authorized and exlstlng under and by

vlrtue of the laws of the State of Delaware and duly quallfied to do

buslness ln thls State, Unlon Carblde Corporation (hereinafter
rrUCCrr), a Corporatlon duly authorlzed and existing under and by

vlrtue of the laws of New York, on behalf of lts wholly-owned

subsldiary Umetco, and the Board of O11, Gas and Mlnlng (herelnafter

the trBoardil), duly authorized and exlstlng by virtue of the laws of

the State of Utah-

u I I N q g s E r H:

WHEREAS, UCC has transferred certain assets to Umetco tncludlng

ownership and possession of certaln mlntng clalms and/or leases

located in San Juan County, State of Utah, known as the Redd Block

Four Mlne, as more partlcularly descrlbed ln the Mlnlng and

Reclamatlon Plan, referenced below.

WHEREAS, UCC, oD the 18th day of July, L979, did duly ftle wlth

the Division of Ol1, Gas, and Minlng, a rfNotlce of Intentlon to

Commence Mlnlng Operatlonsrr and a ttMtnlng and Reclamatton Planrf to



secure authorlzatlon to engaBe ln certaln urlntng operattons ln the

State of Utah, under the terms and provisions of the Mined Land

Reclamatlon Act, Sectlon 40-8' UCA, 1953;

WHEREAS, UCC, or the 18th day of September, 1979, dld duLy

execute wlth the Board a rtMlned Lands Reclamatlon Contractrr,

whereunder UCG, upon provldlng sufficlent corporate guarantees 1n

Lieu of a bond, promlsed and agreed to reclaim certaln affected

mining lands ln accordance wlth an approved mlning and recLamatlon

plan, the Mlned Land Reclamatlon Act and all appllcabLe rules and

reguLatlons;

WHEREAS, Umetco dld on the day of , 1984, duly

f1le wlth the Dlvlslon of Oil, Gas, and Minlng an amendment to the

ItNotlce of Intentlon to Commence Mlning Operattonsrr and ilMinlng and

RecLamatlon Plantt filed on or about July 18, L979, thereby amendlng

the authorlzation of the Board permlttlng Umetco to engage ln mlnlng

operations ln the State of Utah, under the terms and provlslons of

the Mtned Land Reclamatlon Act, Section 40-8, UCA, 1953;

WHEREAS, Unetco ls presently able and willlng to reclaln the

above referenced ilaffected mlnlng landsfr tn accordance with the

approved Minlng and Reclamatlon Plan, 8S amended, the Mined Land

Reclamation Act, and all appllcable rules and regulatlons adopted tn

accordance therewith;

WHEREAS, the Board has duly consldered the factual lnformatlon

and recommendatlons provided by the staff of the Dlvislon of O11'

Gas, and Minlng as to the magnltude, tyPe and cost of the approved

reclamatlon activities destgned for the affected mtnlng lands;
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WHEREAS, the Board ls cognlzant of the nature, extent, and

duration of Umetcots operatlons and Unetcors ftnanclal status and

Its capabllltles of carrying out and perfornlng the designed

reclamation actlvitles.
WHEREAS, UCC, or behalf of lts wholly-owned subsldtary Umetco'

wlshes, by these presents, to furntsh the requlred corporate

guarantee ln order that Umetco may contlnue operatlons at the Redd

Block Four Mlne;

NOW THEREFORE, for and ln conslderatlon of the foregoing and the

covenants and agreements herelnafter set forth, the partles hereto

agree as follows:

1. Unetco shall reclain the affected mlning lands ln

accordance wlth the approved Mlnlng and Reclamatlon Plan, 8s

amended, the Mined Land Reclanation Act, and all appllcable rules

and regulatlons adopted ln accordance therewlth;

2. Subject to the provislons of paragraph 6, below, Unlon

Carbide guarantees to the Board that during the term of thts

Contract ln the event that Umetco fails to reclaln the affected

mlnlng lands, UCC, upon notlce from the Board, shall arrange for

performance of such activities-

3. The current cost estimate for reclamatlon ts $5,089.00-

Thls sum shaLl be subject to annual adjustments to refLect changes

in reclamation costs, or estlmates of such costs, due to changes ln

reclamatlon requlrements, economic condltlons (e.9., inflation), or
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phased completion of reclamatlon by Unetco whlch resulLs tn a

reductlon of totaL reclamation costs.

4. The Board and Umetco agree that wlthtn ten (10) days

followlng the executlon of thts Agreenent and then annually

thereafter on or about April lst, throughout the tern of thts

Agreement, Umetco shall supPly to the Dlvislon of OiL, Gas and

Mlnlng a copy of the most recent United States Securltles and

Exchange Commisslon Form 10-K Statement flled by UCC;

5. This Contract supersedes all prior Mlned Land Reclamatton

Contracts, including but not llnlted to the Mined Land Reclamatlon

Contract, dated September 10, L979, by and between UCC and the Board.

6. Thls Contract shall remain ln effect so long as Umetco

remains a wholly-owned subsidiary of Unlon Carblde. If the

corporate relatlonship 1s altered ln any way, thls Agreement shall

be termlnated and Unetco, within 90 days of that alteratlon, shall

subnit an alternatlve surety agreement acceptable to the Board.

7. Should the Board at any tlne determlne that UCCrs corporaLe

guaranteel ls no longer an acceptable nethod of lnsurlng Umetcors

reclamation obllgatlons, the Board reserves the rlght' subject to

nlnety (90) day prlor wrltEen notice belng given to Umetco' to

-4



resclnd this Agreenent ln lts entirety. Wlthln that nlnety (90) day

period, Umetco shall subrnit an alternatlve surety agreement

acceptable to the Board.

IN WITNESS WHEREOF, the parties hereto have respectlvely set

their hands and seals this daY of ,19-.

UMETCO MINERALS CORPORATION

ATTEST By:

Secretary

UNION CARBIDE CORPORATION

ATTEST By:

Secretary

BOARD OF OIL, GAS, AND MINING

By:

TltLe:
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